


















































































































































































































































































































































I LEGISLATIVE COMMISSION ON M]NNESOTA RESOURCES

_ The Leglslauve Commrssron on anesota Resources (LCMR) was created in 1963 to. provrde the
Legislature with the background necessary 10 evaluate programs proposed to preserve develop and
maintain the natural resources:- o ‘ : o :

- The LCMR is compnsed of 16’ members consrstmg of the chairs of the House and Senate committées on . .
environment and naturai resources, the. chairs of the House appropriations and Senate finance committees, ::
six members of the Senate appomted by the subcommittee on committees of the committee on rules-and -
‘administration and six members of the House appomted by the Speaker At’least-two members from the
Senate and two members from the House must be from the minority caucus. . The members elect their

E - officers, rotating the Chair from the Semate to the House every two years The LCMR employs a full time -

professronal and. support staff. .

- The LCMR has and will continue fo make recornmendanons to the- Leglslature each.odd year for -
_ appropriations from the Minnesota Future Resources Fund supported by a portion of the state cigarette -
tax. .In 1988, the LCMR was also charged to make funding recommendations for a portion of the oil .
' overcharge money and for the new, Environment and Natural Resources Trust Fund. The first fundmg
; 'recommendanons from the Trust Fund wére approved in 1991 for a’ two-year penod The next '
appropnatmns are scheduled to begm in July 1993

* The LC,MR develops its recommendatrons after an extensrve rev1ew of current problems .The: LCMR
requests both written and oral advice from a wide variety of interested and knowlédgeable citizens. After
examination and discussion of the issues, the members suggest solutions as recommended. approprrauons e
The LCMR recommendations become law when enacted by the Leglslature ' : :

' The szen Advrsory Commmee (CAC) consisting of 11 citizen members, advises the LCMR on the

- development of a statewide strategic plan for the enviroiment and natural resources which will guide "
-expenditure recommendations from the trust fund. The governor- appomts the Charr one member from
each congressronal dlstnct, and three’ addmonal at large members... : :

' -_‘PLANNING PROCESS
The. Strategrc Plan is a six-year plan first adopted in December 1989.. The plan is to gurde : o
recommendations for natural resource expenditures. The plan is revised every two years. This -

. plan is the ﬁrst brenmal revision and mcorporates all three fundmg sources for the ﬁrst time.

The pnonty strategres in- the plan are to gurde the LCMR s brenmal recommendauons for
: expendn:ure from the thre¢ funding sources. These strategies are incorporated in the Request for .

- Proposals (RFP) issued by the Commission in December 1991.  The proposals received in response'

. to the RFP will be evaluated against the Criteria in the plan (also incorporated into the RFP)
) ’I'hese srrategles and cntena may be modxﬁed each time the plan is rev1sed

' RECOMMENDATIONS

. ,The Commlssron will make-its fundrng recommendauoms to the Legrslature by August of 1992
The Commission will determine which funding source ‘is appropriate for a proposed project o
recommendation based on the funding criteria. When acted upon by the 1993 Legislature, and

- with- Commrssron work program approval, funds wrll be available for projects begrnmng J uly 1,

‘ 1993




o :II;Y 'FUNDI"_.NG SOURCES -
" . The Slrategrc Plan is for guldmg expendlture recommendations from the Legrslauve Commrssmn on -

" Minnesota Resources to the Minnesota Leglslature t‘or natural resource pro]ects Fundmg
T recommendauons are from three sources. . ) . .

. FUNDING SOURCES

" @ Minnesota Future Resources Fund (MS 116P. 13) estimated amount avarlable $15 rmllxon for July 1993-"_-_ o
:. June 1995 blenmum fundmg : : . e :

For new, mnovanve or accelerative natural resource pro]ects de51gned to- help mamtam and
‘enhance anesota S natural Tesources. :

o 'y 1\/Imnesota Envnonment and Natural Resource Trust Fund (Trust Fund) (MS 116P 08) esumated
" amount avallable $13 mrlhon for July 1993 June 1995 brenmum fundmg

For the management, preservauon and enhancement of anesota s environment and natural
resources Trust E‘und expendnures must conform to the sn'ateglc plan and Trust Fund law. -

A, Trust F.nnd- Vision

All Minnesotans have an obligation to use and manage our natural resources in a manner .

_that promotes wise stewardship and enhancement of the state’s resources for. ourselves and. -

for future generations. The Trust Fund is a perpetual fund that provides a legacy from
one generation of Minnesotans to the many generations to follow. Tt shall be used to.
preserve, protect, restore and enhance both the bountiful and the threatered natural
' resources that are. the collective heritage of every Minnesotan. It shall also-be used to = ~
‘nurture a sense of responsibrlny by all, and to further our understandmg of Minnesota’s
resource base- and Lhe consequences of human interaction with the envxronment. .

B. Trust Fund Mjssnon

; ,The mlssron of the Trust Fund is to ensure a long-term secure source of fundmg for
- environment and natural resource acnvmes whose benefits. are reahzed only over an-
' extended penod of nme .

e Oil Overcharge Money (MS 4 071) esnmated amount avarlable $1 mllhon for July 1993 June 1995
blenmum fundmg ‘ : , , : ‘ S :

For prolects resultmg in decreased dependence on fossn fuels and for technology transfer with Lhe '
©  same purpose . . :




' IIL PRIORITY FUNDING S’I'RATEGIES
'-'The Commrssron seeks proposals based on pnonty strategres that are developed through fact—ﬁndmg, pubhc
~mput and results of prevrous pro]ects Pnonty strategxes are modtﬁed ona two-year time. frame. R

| For the brenmum endmg June 1995 the pnonty strategres are hsted below These strategles are mcluded
" in the Request for Proposals issued in December 1991, Projects selected from among the proposals
.submitted in: response to. the RFP will recerve fundmg begmmng July 1993 (two year duranon)

'-_.NOTES ON STRA’I'EGIES L T ' T '
o All strategies are pnonttes for fundmg The order does not reﬂect any other

c pnormzatron.

e All'er part of the strategles marked w1th R) could mclude or accompllsh section 84. 95 subd 2 of the
Remvest in anesota program (RIM) : o

: ‘o Strategles marked w1th a (C) are caprtal 1mprovement pro]ects , |

e Strategres marked w1th 0 are strategles recommended by the szen Advrsory Commmee for Trust
Fund expendrture ' . . :

. Unless mdlmted the strategles apply to all three fundrng sources.
PRIORITY STRATEGIES
| GENERAL ,'.' :

L G 1- Create quahtanve and’ quanntatlve benchmarks for key natural TESOUICces. to permrt effecnve
‘ momtonng and assessment of’ envxronmental trends. 0 :

G. 2 Develop/expand techmques uuhzmg blologrcal mdrcators in. dragnosmg envxronmental conditions.

" » G3- .Implement a generahst approach to n_atural resource management. - |

' AGRICULTURE

; Atl- Encourage the adopuon of mtegrated pest management techmques through demonstratton, techmml '
-assrstance and new: research (R) g . _

) A2 - Increase low-mput/sustamable management of agncultural land through educauon, incentives and

... research regarding management practices.such as erosion reduction, brologrcal pest control, and
T envrronmentally safe (fnendly) agncultural mputs and pracnces (R) 0

A3- Estabhsh mcenttve programs to encourage farmmg pracuces that are -consistent w1th protecnon and

o 'enhancement of wildlife habitat. ®)

' A.4 Implement resource management practtces wluch address agrrcultural non-pomt source and pomt :
source water pollution (e g feedlot waste) (R) e

: -'A_S Increase productron and marketmg of nanve plants as specralty crops encourage cooperanon o
. between’ pnvate sectors and agencres ®RYy - . -

. A.6 Research geneuc engmeenng of plants for d:sease and pest resnstance mtrogen ﬁxmg and other
envu'onmental benefits. : : S




ENERGY

- E. 1 Reduce emlssmns and increase energy efﬁcxency through use ot‘ alternative fuels, mnovatrve
transportauon programs (e.g. brcycle commuter comdors) and technologres R

E.2 Develop and 1mplement energy ‘efficiencies that address all phases of energy use and waste generanon- )
_ »from productton through disposal (e.g. fluorescent light bulbs). Note: the goal i isto reduce energy use and .
increase ef:ﬁcrency without shtfung the envuonmental burden. ‘ : . .

' _E 3. Increase energy efﬁcxency in the commercxal sector through research and technology transfer

Ed4.- Stnnulate apphcanon of alternative energy sources and strategxes that have a high probabihty for
successful demonstranon and transfer : . . )

: : E 5 Develop and implement buildmg de51gns that mcorporate waste reductton, recyclmg and energy
L efﬁcrencres in burldmg matenals construcnon and operation. :

o FORESTRY

- F1- Expand rural and urban reforestauon mcludmg commumty shade tree programs Implement tree -
L plantmg for energy conservatton, C02 abatement, erosion control, wildlife, and other beneﬁts (R) 0

F 2 Broaden and mcrease the understandmg of managmg forest ecosystems (R)
" F. 3 Research the sustamablhty of the land ar‘ter repeated harvest and removal of mature umber (R)’
F 4 Reduce potenttal tmpacts of tree dtseases (e g oak wilt, Dutch elm dxsease) . '

- 'F 5 Develop a strategy for reforestauon and afforestatron and evaluate the feasx'brhty of utrhzmg fast

" growing trees in-that strategy

. ~Fe6- Research and Jmplement more efﬁcxent resource extracuon and processmg to achxeve added-value of
L wood products (MN Future Resources Fund) : . S

F 7 Acqulre land for state forests
. INFORMATIONAND EDUCA’I'ION

o IE. 1 Research and promote educanon on reduced water consumpuon and on the consequences of and
- alternattves to urban-suburbanuse of femlrzers and pestrcrdes (R) \ S T

.- » IE 2: Sumulate the integration of envuonmental edumuon topics into curricula, e. g. math and enghsh for
- K-12 and post—secondary (including associated teacher traxmng) with an mclusxon on measured outcomes -

®
IE 3 Encourage interest in science and. math through new or. modrﬁed envuonmental education programs

in order to meet prolected demands. for envuonmental professronals with an’ mclusmn on measured
: outcomes . = ‘

“"IE 4- Incorporate envu‘onmental toprcs into preparatory professmnal trammg and. educatlon, hrghhghtmg
 linkages between the professronal fields and’ envnonmental concerns (e 8 MBA programs, vomuonal and

trade schools engmeermg programs)

- "_' IE 5- Estabhsh environmental education delivery systems for local govemment ofﬁc1als (eg county board
- SWCD, townshtp and mumcxpal ofﬁcxals) to aid local ofﬁcxals in making envuonmentally sound decxslons

® _ - R
IE 6- Implement and apply proposed or. exrstmg Geographlc Informauon Systems (GIS) mto programs or
.actxvmes : : _ _

'--4'_..'




_ "L.1 Coordmate and expand (a) mventory acttvmes whrch w:ll provrde base maps ona: bxoregronal basis- or
_ -on a watershed basis incorporating both ground and surface water and (b) mventory and momtormg _
: acttvmes which will prov1de mappmg layers (R) T .

.L 2= Estabhsh pnormes for coordmauon/dtgmzauon of collected data ona watershed basrs 0

L3- Idennfy the long-term 1mpacts of urban growth 10 create plans for and 1mplement envuonmental.ly

" sensitive development. *

L4 - Idenufy and evaluate Wthh natural resources in urban areas are bemg overused 0

MINERALS S

© - Ml- Determme new mmeral resource and technology potenual.
(anesota Future Resources Fund) :

. RECREATION |
A R.l Develop, 1mprove and rehablhtate state and reglonal parks (C)
- 'R.2 - Acqurre land for nver easements and pubhc access for lakes and rlvers (R) (C) *
: R.3 - Acquire tratls for general use, mcludmg btkmg and for persous w1th dtsabtlmes (R) (C) 0

R.4 Enhance recreanonal resources in urban areas with a focus on the dtverse recreauonal needs of R
semors, ethmc commumttes and people with dtsabﬂmes S . .

R.5 DevelOp a network of recreauonal and commuter btcycle trails. (C)

" R6- lmprove fishing and hunung opportumues through targeted access, acqulsmon, and habrtat

- management. (R) (C)

R.7 Butld addmonal ﬁshmg pters in urban areas (R) (C)
, R.8 Prov1de natural and hlSIOl'lC resource preservauon and mterpretanon :

R.9 Analyze trends of recreanonal use rates and conﬂtcts Assess the economrc and envuonmental
1mpacts ot‘ recreanonal acuvmes 4 : w

g WASTE S

WAS 1 Sumulate market development for recycled goods (anesota Future Resources Fund) -




© W1 - Prov1de for urban and rural wetland restoranon, mformanon, edumuon and easement acqmsmon 10

s 'enhance wildhfe, control erosron, provrde water storage, and 1mprove water quality. (R) . *

W 2 < Implement educanon techmcal assrstance and- mcennve programs for prevenuon of nonpornt source S
pollunon ona watershed basrs. (R) * . : : S L

L W 3 InvestIgate and unplement effective, coordlnated methods of protecting, momtormg and. 1mprov1ng

*lake and river quality (e.g. broaden the base of water momtormg activities through cmzen and local
o govemment partners) (R) : -

‘ W 4 Research the hydrologtc mteracnon of surface and groundwater 0

_ W 5 Conunue county geologrc at]as and groundwater sensmvrty mappmg ¢

RS '; WILDLIFE FISHERIES PLANTS

: _WFP 1- Acquue and protect crmcal habltat1 nanve prames, umque and/or sensmve areas and scenic bluffs
R _ v ,

: WFP 2- Develop and 1mplement methods to protect, restore, Or estabhsh pubhcly accessfble fish. and
wﬂdhfe habitat (game and nongame) (R) (C) .. _ . : . :

- WFP 3- Assess predator control st:ateg1es o enhance ﬁsh and wildhfe (R)

: f.'WFP 4 - Increase the planung of nauve specxes (e.g nanve prame) on pubhc and prrvate land (e. g. on
~-‘-fh1ghways, or in heu of lawns) (R) : v

WFP 5- Research ecologlcally sound methods to control or eradrcate exotic specres of plants or ammals '

CoL whlch are or may become a threat to the. envrronment. R) 0

o WFP6- Research_ the lmpacts (nsks and/or beneﬁts)o_t_‘ releases vo_f 'genetically engineered 'orgam‘sn‘.r.'.




~IV CRITERIA FOR EVALUATION OF PROPOSALS

' Proposed prolects are evaluated based on a set of criteria. determmed by the- LCMR. For proposals
* submitted for the brenmunr endmg June 1995 ‘the followmg cntena will be apphed .

A FOR PROPOSALS RECOMMENDED FROM ALL FUNDING SOURCES Pro]ect Managers must” -
. be accountable and able to complete pro]ect ob]ectrves R

B Hrghest prrorrty will be grven to proposals that best meet the followmg crrterra The total potenual
. score for each cntenon is wntten in parentheses ‘ L : , :
. SIGNIFICANCE Addresses srgmﬁcant envn'onmental or natural resource issues. (9)

® UNDERLYING CAUSES Addresses underlymg causes stresses prevenuon of envrronmental
degradanon and emphasrzes wise stewardshrp (9) v :

. LEGISLATIVE ANALYSIS Addresses needs 1dent1ﬁed through other legrslauve mmauves (9)

e LEVERAGING Leverages fundmg (nonstate) ©)

- ® COORDINATION Demonstrates a coordmated muludrscrplmary approach (7)

L 2 SHORT DURATION One brenmum.(7)

' . e INNOVATION Innovauve approach. (7)

e INFORMATION BASE - Prov1des a srgmﬁmnt useful addruon to the mformanon base (5)

‘e ACCELERATION Accelerates natural resource programs, does not supplant exrsung fundmg (5)
e STATEWIDE SIGNIFICANCE (5) ' N

S cm addition, Trtrst_.Fund'eipenditirres-‘niust conform to the Trust Fund law (M.S. 116P.08).




BACKGROUND AND PROPOSAL REVIEW PROCESS ‘

E February 1991 2,200 abstracts on natural reSOurce needs prolects and 1deas recewed by the LCMR in .
Ry response toa request for abstracts. - .. : _

o 'Summer 1991' Summer factﬁndmg and pubhc reglonal forums held in the erlmar Mankato and Grand
Raplds vicinities. Agendas were developed from the abstracts submuted to. the. LCMR.

B September 28, 1991 Natural Resources Congress St. Paul. Presentanon of Draft Strateglc Pl.an to gulde '
: expendlrures from- the Trust Fund by the Citizen Adv1sory Commmee Rev1ew of 1991 Trust-Fund prolects :

o and the RIM program _
_October 1991: Rewslon of Strateg1c Plan for Trust Fund by szen Adv1sory Commlttee

) November 1991: Adopuon of Strateglc Plan for the Trust Fund by the Leglslanve Commxssmn on.
- ”anesota Resources R :

= December 1991- Request for. Proposal (RFP) for 1993-95 blenmum fundlng 1ssued by Leglslattve .
. Commission on Minnesota Resources for the Minnesota Future Resources Fund, (M.S. 116P. 13) Trust
Fund (M S 116P 08) and Oll Overcharge M. S 4.071) (one REFP for all three funds.) _
' February 1992' Proposals due to the Legxslanve Comm1ss1on on anesota Resource_s. D
Spnng 1992' Proposal Rev1ew based on pnonnes and crlterla in RFP.

: _’May 1992. Begm hearmgs on proposals by LCMR.

.. July 1992: Adopt Prolect Reeommendauons (for all three funds) for fundmg begmmng July 1, 1993
o .Submrt recommendauon © the Minnesota Leglslature _

" September 1992. Workprograms for recommended prolects submmed to LCMR.

November 1992° Peer Rev1ew of- Research Proposals recommended by LCMR.

..Ianuary 15 1993 B1enmal Report due to. the Legxslature from LCMR.
.' January May 1993 Consxderanon of LCMR recommendauons by the- anesota Leglslature '
o ;.‘June 1993 Workprogram approval by LCMR. B

- July 1993 July 1995 Pro]ect 1mplementanon (6 month status reports ﬁnal report due July 1995)

Appendix A .




" TRUST FUND LAW, ELIGIBILITY % |
A THE TRUST FUND LAW ALLOWS FUN'DING IN THE FOLLOWING AREAS o

~ 1. the reinvest in anesota program as provxded in section 84. 95 subd 2
©2. . research that contributes to ‘increasing the effectiveness of protecnng or
< managing the state’s envuonment or natural resources; :
3. collection and analysis of information that assists in developing the state s
- environmental and natural résources policies; :
4. . enhancement of public education, awareness, and understanding necessary for the protecuon, :

conservation, restoranon, and enhancement of air, land, water, forests ﬁsh, wﬂdhfe and
other natural resources; ’ .

5. - capital projects for the preservation and protection of unique natural resources
6.  activities that,preserve or enhance fish, wildlife, land, air, ‘water, and other.
' natural resources that otherwise may be substanually impaired or destroyed in any area of -
the state; :
7. . administrative and investment expenses incurred by the state board of -
: ‘investment in investing deposiis to the trust fund; and.
-8 admmrstrauve expenses subject to t.he limits m section 116P.09.

. 'I‘he state recreauon system and the mewo: regronal recreauon system is mcluded in the deﬁmnon of
natural resources and therefore is ehgible for fundmg : .

B. ACTIVITIES INELIGIBLE FOR FUNDIN G FROM THE TRUST FUND ARE:

L d purposes of envrronmental compensanon and habthty under Chapter 115B and response actions
' under Chapter 115C;

purposes of municipal water pollution ¢ control under the authonty of Chapters 115 and 115

including ¢combined sewer overflow under Section 116.162; )

* costs associated with the decommissioning of nuclear power plants
i hazardous waste disposal facilities; . :

solid waste drsposal facilities; or . :

projects or purposes mcousrstent w1th the strategic plan.

C 116P 03 TRUST FUND NOT TO SUPPLANT EXISTING FUNDING

3 7 (a ) The. trust ﬁmd may not be used asa subsntute for tradmonal sources of ﬁmdmg e
environmental and natural resources activities, but the trust find shall supplement the wraditional
sources, including those sources used to support the criteria in section 116P.08, subdivision 1. The trust

- fund must be used primanily to suppon acnvmes whase beneﬁts become available only over an -

-;extended penod of time. :

o D CONSTITUTION OF THE STATE OF MINNESOTA

L ARTICLE XI :
APPROPRIATIONS AND I-"'INANCES

Sec. 14. Enwronment and natural resources fund. A permanent anesota envzronment and natural resources

_ trust fund is established in the state treasury. The principal of the environment and natural resources trust fund -

' must be perpetual and inviolare forever, except appropriations may be made from: up. to 25 percent of the
annual revenues deposited in the fund until fiscal year 1997 and loans may be made of up to five percent of -
the principal of the fund for water system improvements as provided by law. This resmiction does not prevent .

- the sale of investments at less than the cost to the fund, however, all losses not offser by gains shall be repaid to
the fund from the eamings of the fund. The net eamings from the fund shall be appropriated in a manner
prescribed by law for the public purpose of protection, conservation, preservation and enhancement of the

_.state’s air, water, land, fish, wildlife and other natural resources. Not less than 40 percent of the net proceeds

. from any siate-operated lottery must be credzted to the fund until the year 7001 (Adopted, November 8, 1 988;

: ,Amended Navember 6, 1990) : . :

‘ Appendtx B .




MIN NESOTA STATUTES
1992

- Environmental Proteetir)n Fu_nds
CHAPTER 116P

"‘- ENVIRON MENT AND NATURAL RESOURCES TRUST
FUND -

. 116P.08 Trust fund expenditures;
. : exceptions: plans.

.- 116P.09 Administration. ‘
116P.10 Royalties, copyrights, patents.
116P.11 Availability of funds for.

disbursement. .
1-16P.12 Water systern rmprovemem loan
. program.
. 116P:13 Minnesota future resources fund.

116P.01 Findings.
116P.02 Definitions.
116P.03 Trust fund not to supplan!
: existing funding. :
116P.04 Trust furid account. -
116P:05 Legislative commission on
Minnesota resources.
o 116P.06 Advisory committee. -
R 16P 07 Resourccs congress

116P.01 FINDINGS

- The legislature finds that all Minnesotans share the responsrbﬂrty to ensure wise
stewardship of the state’s environment and natural resources for thé benefit of current
_citizens-and future generations. Proper management of the state’s environment and =
natural resources includes and requires foresight, planning, and long-term activities
that allow the state to preserve its high quality environment and provides for wise use
of its natural resources. The legislature also finds that to undertake such activities prop-
erly, a long-term consistent, and stable source of funding must be provided.

: Hrstory 1988 ¢ 690 art Iss

" 116P. 02 DEFINITIONS : :
_ " "Subdivision 1. Applicability. The deﬁnmons n thls secnon apply to sections
116P.01 10 116P,13; :
Subd 2. Advisory commlttee “Adv1sory committee” means the advrsory commrt-
"tee created in section 116P.06. o
~ Subd. 3. Board. “Board” means the state’ board of investment.
~ Subd. 4. Commlssmn “Commrssron means the legislative commission on Minne-
sota resources. T ' i o
. Subd. 5. Natural resources. “Natural resources” includes the outdoor recreation
, ‘system under section - 86A.04 and regional recreation open space svstems as defined
* under section 473.351, subdivision 1. : :
Subd.- 6. Trust fund. “Trust fund” means the anesota env1ronment and natural :
- resources trust fund established under Minnesota Consntutlon artrcle XI section 147

Hrstory 1988 ¢ 690 art 1s6: 1989 ¢ 335 art 15269

: 116P 03 TRUST FUND NOT TO SUPPLANT EXISTING FUNDING
(a) The trust- fund may not be used as a substitute for traditional sources of funding. -
envrronmemal and natural resources activities, but the trust fund shall supplement the
‘traditional sources, including those sources used to support. the criteria in section
- 116P.08, subdivision 1. The trust fund must be used primarily to support acnvmes
~whose benefits. become available only over an extended period of time:
' (b) The. commission must’ determine the amount of the state budget spent from
- traditional sources to fund environmental and natural resources activities before and
-after the trust fund is established and include a comparison of the amount 1n the report

under section 116P.09, subdivision 7.
Hlstery. 11988 c 690_ art I's ,7' . _ ‘ A éndix .
, : S -10- B -




116P.04 TRUST FUND ACCOUNT. : ‘ ' o .

- Subdivision 1. Establishment of account and investment. A Minnesota environment
“and natural resources trust fund, under article XI, section 14, of the Minnesota Consti-

_ tution, is established as an account in the state treasury.’ The commissioner of finance
shall credit to the trust fund the amounts authorized under this section and section
116P.10. The state board of investment shall ensure that trust fund money is invested
under section 11A.24. All money earned by the trust fund must be credited to the trust
fund. The principal of the trust fund and any unexpended eammgs must be invested
and reinvested by the state board of investment. .

Subd. 2. [Repealed, 1990 ¢ 610 art 1 5-59] : '
Subd. 3. Revenue. Nothing in sections 1 16P 01 1to 116P 12 l1mlts the source ofcon--
~ tributions to the trust fund.

Subd. 4. Gifts and donatlons Gifts and donauons including land or interests in
land, may be made to the trust fund. Noncash glfts and donations must be disposed
. of for cash as soon as the board prudently can maximize the value of the gift or dona-
_ tion. Gifts and donations of marketable securities may be held or be disposed of for

cash at the option of the board. The cash receipts of gifts and donations of cash or capi-
tal assets and marketable securities disposed of for cash must be credited immediately

_to.the pnncxpal of the trust fund. The value of marketable securities at the time the gift
or donation is made must be credited to the principal of the trust fund and any earmngs ‘

from the marketable securities are earnings of the trust fund.

Subd. 5. Audits required. The legislative auditor shall audit trust fund expendl-
tures to ensure that the money is spent for the purposes provnded in the commission’s

budget plan.
History: 1988 ¢ 690 art 1 s 8 1990 ¢ 610 art 1 s 44; 1991 ¢ 343s 1

116P.05 LEGISLATIVE COMMISSION ON MINNESOTA RESOURCES

Subdivision 1. Membership. (a) A 1egxslat1ve commission on Minnesota resources
of 16 members is created, consisting of the chairs of the house and senate committees
on environment and natural resources or designees appointed for the terms of the
- chairs, the chairs of the house appropnauons and senate finance committees or desig-
nees appointed for the terms of the chairs, six members of the senate appointed by the
subcommittee on committees of the committee on rules and admlmstrauon and six .
_ mcmbers of the house appointed by the speaker
At least two miembers from the senate and two members from the house must be
- from the minority caucus. Members are entitled to reimbursement. for per diem
~ expenses plus travel expenses incurred in the services of the commission.

(b) Members shall appoint a chair who shall preSIde and convene meetings as often
-as necessary to conduct duties prescribed by this chapter. :
(c) Members shall serve on the commission until their successors are appomted
(d) Vacancies occurring on the commission shall not affect the authority of the
, remammg members of the commission to carry out their duties, and vacancies shall
be filled in the same manner under paragraph (a). ‘

Subd. 2. Duties. (a) The commission shall recommend a budget plan for expendr- '
tures from the environment and natural resources trust fund and shall adopt a strategxc ’
plan as provided in section 116P.08,

(b) The commission shall recommend expendxtures to the legxslature from the »
Minnesota future resources fund under section 116P.13. ' 7 '

(c)Itisa condition of acceptance of the appropnauons.made from the Minnesota
future resources fund, Minnesota environment and natural resources trust fund, and
oil overcharge money under section 4.071, subdivision 2, that the agency or entity
receiving the appropriation must submit a work program and semiannual progress .
reports in the form determined by the legislative commission on Minnesota resources.
~ None of the money provided may be spent unless the commission has approved the'
pertment work program. ' v
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(d) The commission may adopt operatmg procedures to fulﬁll its dutles under sec-
tions 116P.01 to [16P.13.
' History: 1988 ¢ 690 art 159 1989 c 335 art 1 5269; 1990 c 594 art 1 s 56 1991 :
c254art2s 39 1991 ¢343.5 2

N \

‘ 116P 06 ADVISORY COMMI’I'I‘EE : ‘

Subdivision 1. Meémbership. (a) An advisory committee of 11 citizen members

- shall be appointed by the governor to advise the legislative commtssron on Minnesota

_ resources on project proposals to receive funding from the trust fund and the develop-
ment of budget and strategic plans. The governor shall appoint at least one member

from each congressronal district. The governor shall appoint the chair. :

: (b) The governor’s appointees must be confirmed with the advice and consent of
‘the senate. The membership terms, compensation, removal, and filling of vacancies for.

" . citizen members of the advisory committee are governed by section 15. 0575.

Subd. 2 ‘Duties. (a) The advisory committee shall:

(1) prepare and submit to the commrssron a draft strategtc plan to guide expendl-,
tures from the trust fund; :
: (2) review the retnvest in anesota program dunng development of the draft
strategic plan; :
: (3) gatheri input from the resources congress during development of the draft stra-

tegic plan; .

(4) advise the comm1ssron on pro;ect proposals to receive funding from the trust

fund and

(5) advise the commission on development of the budget plan.
~ (b) The advisory committee may review all project proposals for funding and may
- make’ recommendatlons to.the commission on whether the projects:

: ~ (1) meet the standards and fundmg categones set forth in sectlons ll6P Ol to- . -
- 116P.12;

- (2) duplrcate exrstmg federal ‘state, or local prOJects being conducted within the
state; and - ,
(3) are cons1stent with the most recent. strategrc plan adopted by the commission.
.- History: 1988 4 690 artls 10 1989 c335art 15 269; 1991 ¢ 254 art. 2s 40; 199]
c 343 53 S

_116P 07. RESOURCES CONGRESS

‘ The commission must convene a resources congress at least once every brenmum_
- and shall develop procedures. for the congress. The congress must be open to all inter-
- ested individuals. The purpose of the congress is to collect public input necessary to
allow the commission, with the advice of the advisory committee, to develop a strategic
' plan to guide. expendrtures from the trust.fund. The congress also may be convened to -
receive and review reports on trust fund projects. The congress shall also review the
‘reinvest in Minnesota program. :

, Hrstory 1988 ¢ 690 art Is 11; 1991 ¢ 254 art 2 s 41; 1991 ¢ 343 s 4

, 116P 08 TRUST FUND EYPEND[TURES E‘{CEP’I‘IONS PLANS.
Subdivision 1. Expenditures. Money in the trust fund may be spent onlv for:
(1) the reinvest in Minnesota program as provided i in sectron 84.95, subdivision
(2) research that contrrbutes to increasing the eﬁ'ectrveness of protectmg or manag- v
ing the state’s environment or natural resources;
. (3) collection and analysis of mformatron that a551sts in developmg the state s
env1ronmental and natural resources policies;
(4) enhancement of public education, awareness, and understandmg necessary for
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the protectlon conservation, restoration, and enhancement of atr. land water, forests, -
fish, wildlife, and other natural resources; '

(5) capital pro_;ects for the preservation and protection of umque natural

resources;

(6) activities that preserve or enhance ﬁsh wildlife, land air, water, and other nat-
-ural resources that otherw15e may be substantxally tmpatred or destroyed In any area

of the state; '

(7) admrmstratwe and mvestment expenses mcurred by the state board of invest-.

- ment in investing deposits to the trust fund; and '

(8) administrative expenses subject to the limits in section 116P 09.

Subd." 2. Exceptrons. Money from the trust fund may not be spent for:

(1) purposes of environmental compensation and liability under chapter 115B and
Tesponse actions under chapter 115C;. :

(2) purposes of mun1c1pal water pollution control under the authonty of chapters
115 and 116, including combined sewer overflow under section 116.162; '

(3) costs associated with the decommissioning of nuclear power plants

(4) hazardous waste dlsposal facilities; : :

(5) solid waste disposal facilities; or

(6) projects or purposes inconsistent with the strategic plan.

Subd. 3. Strategic plan required. (a) The commission shall adopt a- strategtc plan :
for making expenditures from the trust fund, including identifying the priority areas
for funding for the next six years. The strategrc plan must be updated every two years.
The plan is advisory only. The commission shall submit the plan, as a recommendation,
to the house of representatives appropriations and senate finance committees by Janu- -
ary 1 of each odd-numbered year:

(b) The commission may accept or modtfv the draft of the strategic plan submltted
~ to it by the advisory committee before ‘voting on the plan’s adoption.

Subd. 4. Budget plan. (a) Fundmg may be prov1ded onlv for those pro_lects that
meet the categories established in subdivision 1.

~ (b). Projects submitted to the commission for fundmg may be referred 1o. the adv1-
sory committee for recommendation. :

(c). The commission must adopt a budget plan to make expendttures from the trust
fund for the purposes provxded in subdivision 1. The budget plan must be submitted -
to the governor for mcluswn in the biennial budget and supplemental budget submrtted

to the legislature.

(d) Money in. the trust fund may not be spent except under an approprratlon by
law.
- Subd. 5. Public meeting‘s. All advis_ory commtttee and commission meetings. must

“be open to the public. The commission shall attempt to meet at least once in each of
- the state’s congressional districts during each biennium. :
' Subd. 6. Peer review. (a) Research proposals must include a stated purpose, time-
line, poténtial outcomes, and an explanatron of the need for the research. All research ‘
proposals must be reviewed by a peer review panel before recexvmg an appropriation :
from the trust fund. o

- (b) In conducting research proposal reviews, the peer review panel shall:

: (I) comment on the methodology proposed and whether it can be expected to yleld
appropriate and useful information and data;

(2) comment on the need for the research and about srmrlar exrstmg mformat10n
available, if any; :

3) comment on whether the research proposed meets the categortes of subdivision
1; and '

4) report to the commission and advrsory commrttee on clauses (l) to (3)
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(c) The peer review panel also must review completed reséarch proposals that have -
received an appropriation from the trust fund and comment and report upon whether
the project reached the intended goals. :

-Subd. 7. Peer review panel membership. ‘(a) The peer review panel must consist of -
at least five but not more than 11 members who are knowledgeable in general research
‘methods, including but not limited to the areas of air quality research, water research,

- forest research, fish and wildlife management research, environmental health research,
. and soil conservation research Not more than two members of the panel may be
employees of state agencies. -

(b). Members of the peer review panel shall be selected by the commission and
serve four-year staggered terms according to section '15.059. The commission may
select additional temporary members for any research proposal deemed to be too tech-
nical for adequate peer review by the panel in- paragraph (a). Members of the peer -
review panel shall elect a chair every two years who shall be responsible for convening. -
. meetings of the panel-as often as'is necessary to fulfill its duties as prescribed in this.
- section. Compensanon of panel members is governed by section 15.059; subd1v151on

3
S Hxstory 1988 ¢ 690 art I s 12, 1989 ¢ 335 art 1s 178 1991 c254 art2s 42, 43 1991
€ 343556 ‘

- 116P.09 ADMINISTRATION : —
Subdivision 1. Administrative authority. The commission may appoint legal and
other personnel and consultants necessary to carry out functions and duties of the com-
mission. Permanent employees shall be in the unclassified service. In addition, the com- -
. mission may request staff assistanice and data from any other agency - -of state
- government as needed for the execution of the responsibilities of the commission and -
advisory committee and an agency must promptly furnish it. : 3
- Subd. 2. Liaison officers. The commission shall request each department or agency.
‘ head of all state agencies with a direct interest and responsibility in any phase of envi--
-ronment and natural resources to appoint, and the latter shall appoint for the agency,
a liaison officer who shall work closely with the commission and its staff. '
: Subd 3. Appraisal and evaluation. The commission shall obtain and appraise
information available through private organizations and groups, utilizing to the fullest .
_extent: p0551ble studies, data, and reports previously prepared or currently in progress
by public agencies, private- orgamzatrons groups, and others, concerning future trends -
-+ inthe protection, conservation, preservation, and enhancement of the state’s air, water,
.~ land, forests, fish, wildlife, native vegetation, and other natural resources. Any data
*compiled by the commission shall be made available to any standing or interim com-
‘mittee of the legislature upon- the request of the chair of the respective committee.

Subd. 4. Personnel. Persons who are employed by a state agency to work on a pI'O_]-
ect and are paid by an appropriation from the trust fund or Minnesota future resources
" fund are in the unclassified civil service, and their continued employment is contingent
upon the avallabthty -of money from the appropriation. When the appropriation has
been spent, their positions must be canceled and the approved complement of the
agency reduced’ accordmglv Part time employment of persons for a-project is autho-
rized. .

_.Subd.’5. Admmlstratrve expense The administrative expenses of the commission
- shall be paid from the various funds administered by the commission- as follows:

(1) Through June 30, 1993, the admmlstranve expenses of the commission and
the advxsory committee shall be paid from the Minnesota future resources fund. After
that time, the prorated expenses related to admmlstranon of the trust fund shall be pard
from the earnings of the trust fund. ‘

- (2) After June 30, 1993, the. prorated expenses related to admmlstrauon of the
trust fund may not exceed an amount equal to four percent-of the projected eammgs
of the trust fund for the brenmum . ,
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, . Subd. 6. Conﬂlct of interest. A commission member, adV1sorv commrttee member,
peer review panelist, or an employee of the commission may not partxcrpate in or vote
on a decision of the commission, advisory committee, or peer review panel relating to
anorganization in which the member, panehst or employee has either a direct or indi-
. rect personal financial interest. While serving on the legislative commission, advisory
committee, or peer review panel, or being an employee of the commlsswn a person
“shall avoid any potential conflict of interest.
Subd. 7. Report required. The commission shall by January 15 of each odd-
- numbered year, submit a report to the governor, the chairs of the house: appropnatlons
‘and senate finance committees, and the chairs of the house and senate committees on -
environment and natural resources. Coples of the report must be ava1lable to the pub-
lic. The report must include: - :

(1) a copy of the current strategic plan

(2) a description of each project receiving money from the trust fund and ane-
sota future resources fund during the preceding biennium;

(3) a summary of any research project. completed in the preceding biennium;

(4) recommendations to 1mplement successful projects and’ programs into a state
-agency’s standard operations;

(5) to the extent known by the: comm1ssmn "descriptions of the projects antici-
pated to be supported by the trust fund and Minnesota future resources account: dunng
the next biennium;

_ (6) thesource and amount of all revenues collected and drstnbuted by the commrs-'
sion, including all administrative and other expenses;

(7) a descnptxon of the assets and habllmes of the trust fund and the anesota
future resources fund, v

(8) any findings or recommendations that are deemed proper to assist the legisla- -~
ture’in formulatmg legislation;

(9) a list of all gifts and donations with a value over $1, .000: ‘

(10) a companson of the amounts spent by the state for environment and natural
resources activities through the most recent fiscal year; and .~

(l 1) a copy of the most recent compliance audit.
Hlstory 1988 ¢ 690 art 1 s 13; 1991 ¢ 254 art 2. s 44-46 1991 ¢ 343 s 7-10

. 116P 10 ROYALTIES COPYRIGHTS PATENTS. -

The trust fund owns and shall take title to the percentage of a royalty, copyright,
or patent resulting from a project supported by the trust fund equal to the percentage:
of the project’s total funding provided by the trust fund. Cash receipts resulting from
a royalty, copyright, or patent, or the sale-of the trust fund’s rights to a royalty, copy-
right, or patent, must be credited immediately to the principal of the trust fund. Before
a project is included in the budget plan, the commission may vote to relinquish the
ownership or rightsto a row)alty, copyright, or patent resulting from a project supported
by the trust fund to the project’s proposer when the amount of the original grant or loan
plus interest, has been repaid to. the trust fund. '

Hlstory. 1988 c 690 art 15 14

- 116P.11 AVAILABILITY OF FUNDS FOR DISBURSEMENT.

(a) The amount brenmally available from the trust fund for the budget plan devel-
oped by the commission consists of the interest earnings generated from the trust fund.
 Interest earnings generated from the trust fund shall equal the amount of interest on
. debt securities and dividends on equity securities. Gains and losses ansmg from the sale
of securities shall be apportioned. as follows: :

(1) if the sale of securities results in a net gam dunng a fiscal year, the gam shall
~.be apportioned in equal installments over the next ten fiscal years to offset net losses

in those years. If any portion of .an installment is not needed to recover subsequent
losses-identified in paragraph (b), it shall be added to the principal of the fund; and
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" (2) if the sale of securities results in a net loss during a fiscal year, the net loss shall

" be recovered from the gains in paragraph (a) apportioned to that fiscal year. If such

" ‘mission:

gains are insufficient, any remaining net loss shall be recovered from interest and divi-
" dend income in equal installments over the following five fiscal years.

(b) For funding projects through fiscal year 1997, the following additional
amounts are available from the trust fund for the budget plans developed by the com-

- (1) for the 1991- 1993 biennium, up to 25 percent of the revenue depos1ted in the

' trust fund in fiscal years 1990 and 1991;

-(2) for the 1993-1995 biennium, up to 20 percent of the revenue dep081ted in the

. trust fund in fiscal year 1997 and up to 15 percent of the revenue deposned n the fund
in fiscal year 1993; ‘

(3) forthe 1993- 1995 biennium, up to.25 percent of the revenue deposned in the
trust fund in fiscal years 1994 and 1995 to be expended only for capltal mvestments,
m parks and trails; and T

(4) for the 1995-1997 blenmum up to ten percent of the revenue deposrted in the
fund in fiscal year 1996.

(c) Any appropriated funds not encumbered in the blenmum in Wthh they are
;appropnated cancel and must be credited to the pnncrpal of the trust fund.

" History: 1988 ¢ 690 art Is 15; 1990c 594 art 15 57; 1990 ¢ 612 s 14; 1992 ¢ 513‘
art2s27 1992c339s 10 . :

'116P 12 WATER SYSTEM IMPROVEMENT LOAN PROGRAM.

Subdivision 1..Loans authorized. (a) If the principal of the trust fund equals. or'
exceeds $200,000,000, the. commission may vote to set aside up to five percent of the
pnncrpal of the trust fund for water system improvement loans. The purpose of water

- systern improvement loans is to offer below miarket rate interest loans to local units of
government for the purposes of water system improvements. -~

(b) The interest on a loan shall be calculated on the declining balance atarate four
percentage points below the secondary market yield of one-year United States treasury
bills calculated according to section-549.09, subdivision 1, paragraph (c) S

(c) An eligible project must prove that existing federal or state loans or grants have
not been adequate.

- '(d). Payments on the principal and mterest of loans under thrs section must be
credited to the trust fund. _ :

(e)- Repayment of loans made under this. sectlon must be completed within 20 t

years.
(D The anesota pubhc facilities authority must report to the commission each

. year on the loan program under this section. . _
Subd. 2. Application and administration. (a) The commission must adopt a proce-

- dure for the" 1ssuance of the water system 1mprovement loans by the publlc facilities

: authonty
(b) The commission also must ensure that the loans are admlmstered accordmg

1o its ﬁducmry standards and reqmrements
Hlstory 1988 c 690 art 1s 16

116P.13 MINNESOTA FUTURE RESOURCES FUND.
' _Subdivision 1. Revenue sources. The money in the Minnesota future resources fund
consists of revenue credited under section 297. 13, subdivision 1, clause (1).
Subd. 2: Interest. The interest attributable to the mvestment of the anesota
future resources fund ‘must be credited to the fund. :
Subd. 3 Revenue purposes. Revenue in the Minnesota f‘uture resources fund may
“be spent for purposes of natural resources acceleration and outdoor recreation, includ-

o ‘ing but not limited to the development, maintenance, and operation of the state out-

door recreation system under chapter 86A and regional recreation open space svstems
as defined under section 473.351, subdivision 1. '

Hlstory 1988 ¢ 690 art 1517 1989 c335art 15179
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